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FINAL RULE AND FORM AMENDMENTS
• Final rule and form amendments for mutual funds and exchange-traded 

funds (ETFs) will substantially impact the content and scope of disclosure 
for shareholder reports

• Layered approach
• Streamlined shareholder reports required to present only information that the 

SEC believes will allow retail shareholders to assess and monitor their 
investments on an ongoing basis

• Information more relevant to financial professionals and investors seeking 
more in-depth information will be available online and filed on Form N-CSR

• Separate report for each series and class (although Form N-CSR and 
website information may be combined)

• Streamlined shareholder report requirements do not apply to investment 
companies that are not Form N-1A registrants (e.g., closed-end funds, unit 
investment trusts and issuers of variable annuity contracts)

Please submit all questions via the “Chat” feature on Webex 



FINAL RULE AND FORM AMENDMENTS
• New disclosure requirements/amendments include:

• New “statement of material changes” disclosure
• New statistics disclosure
• Modified Management’s Discussion of Fund Performance disclosure
• Modified definition of “appropriate broad-based securities market 

index”
• Amendments exclude Form N-1A registrants from the scope of Rule 

30e-3
• Open-end funds, including funds that serve as underlying funds of 

insurance company separate accounts, will need to mail shareholder 
reports to each investor (other than an investor who has consented 
to electronic delivery)

Please submit all questions via the “Chat” feature on Webex 



WHAT IS REQUIRED?

Please submit all questions via the “Chat” feature on Webex 

Previous Shareholder Report Contents
Fund expenses
Management's discussion of fund performance, 
including performance information
Graphical representation of holdings

Statement regarding liquidity risk management program
Multiple, separate statements on the availability of 
additional information
Financial statements
Financial highlights
Changes in/disagreements with accountants
Results of shareholder votes
Remuneration paid to directors, officers, and others

Board's basis for approving investment advisory contract
Management information

New “Tailored” Report Contents
Brief cover page with identifying information
Fund expenses (more concise form)
Management's discussion of fund performance 
(more concise form)
Fund statistics such as net assets, total number of 
portfolio holdings, portfolio turnover rate and 
total advisory fees paid during the period
Graphical representation of holdings
Material fund changes section

General reference to availability of additional 
fund information
Changes in/disagreements with accountants 



WHAT INFORMATION IS NEW?

Please submit all questions via the “Chat” feature on Webex 

Previous Shareholder Report Contents
Fund expenses
Management's discussion of fund performance, 
including performance information
Graphical representation of holdings

Statement regarding liquidity risk management program
Multiple, separate statements on the availability of 
additional information
Financial statements
Financial highlights
Changes in/disagreements with accountants
Results of shareholder votes
Remuneration paid to directors, officers, and others

Board's basis for approving investment advisory contract
Management information

New “Tailored” Report Contents
Brief cover page with identifying information
Fund expenses (more concise form)
Management's discussion of fund performance 
(more concise form)
Fund statistics such as net assets, total number of 
portfolio holdings, portfolio turnover rate and 
total advisory fees paid during the period
Graphical representation of holdings
Material fund changes section

General reference to availability of additional 
fund information
Changes in/disagreements with accountants 



WHAT INFORMATION CARRIED OVER?

Please submit all questions via the “Chat” feature on Webex 

Previous Shareholder Report Contents
Fund expenses
Management's discussion of fund performance, 
including performance information
Graphical representation of holdings

Statement regarding liquidity risk management program
Multiple, separate statements on the availability of 
additional information
Financial statements
Financial highlights
Changes in/disagreements with accountants
Results of shareholder votes
Remuneration paid to directors, officers, and others

Board's basis for approving investment advisory contract
Management information

New “Tailored” Report Contents
Brief cover page with identifying information
Fund expenses (more concise form)
Management's discussion of fund performance 
(more concise form)
Fund statistics such as net assets, total number of 
portfolio holdings, portfolio turnover rate and 
total advisory fees paid during the period
Graphical representation of holdings
Material fund changes section

General reference to availability of additional 
fund information
Changes in/disagreements with accountants 



WHAT IS MOVING OUT OF THE REPORT?

Please submit all questions via the “Chat” feature on Webex 

Previous Shareholder Report Contents
Fund expenses
Management's discussion of fund performance, 
including performance information
Graphical representation of holdings
Statement regarding liquidity risk management 
program
Multiple, separate statements on the availability of 
additional information
Financial statements
Financial highlights
Changes in/disagreements with accountants
Results of shareholder votes
Remuneration paid to directors, officers, and others
Board's basis for approving investment advisory 
contract
Management information

Form N-CSR and Website Contents
Form N-CSR Website

Financial statements for funds
Financial highlights for funds
Remuneration paid to directors officers and 
others
Changes in/disagreements with accountants
Matters submitted to fund shareholders for a vote
Board's basis for approving investment advisory 
contract

Complete portfolio 
holdings as of the close 
of the fund's most 
recent first and third 
fiscal quarters



SHAREHOLDER REPORT: DELIVERY
• Rule 30e-3 amended to exclude open-end mutual funds and ETFs

registered on Form N-1A
 No longer able to satisfy their shareholder report transmission 

requirements by making shareholder reports available online
• Revert to opt-in e-delivery

 Shareholder reports must be delivered in paper unless a 
shareholder affirmatively elects e-delivery

• Proposed Rule 498B not adopted. Would have permitted funds to 
satisfy prospectus delivery obligations to existing shareholders with 
shareholder reports and notices of any material changes.

Please submit all questions via the “Chat” feature on Webex 



SHAREHOLDER REPORT: MATERIAL CHANGES
• Shareholder reports are required to disclose material changes that occurred 

since the beginning of the period or that the fund plans to make in 
connection with its annual prospectus update:
 Name
 Investment objective or goals
 Annual operating expenses, shareholder fees, or maximum account fee 

including the termination or introduction of an expense reimbursement 
or fee waiver arrangement 

 Principal investment strategies
 Principal risks 
 Investment adviser(s)

• A fund may also include material changes that the fund plans to make in 
connection with its annual prospectus update or any additional changes that 
the fund believes are material that it would like to disclose to shareholders

Please submit all questions via the “Chat” feature on Webex 



ITEM 27A(B) – COVER PAGE/BEGINNING
ITEM 27A(C) – FUND EXPENSES

Please submit all questions via the “Chat” feature on Webex 



ITEM 27A(D)(1) – MANAGEMENT’S DISCUSSION 
OF FUND PERFORMANCE

Please submit all questions via the “Chat” feature on Webex 



ITEM 27A(D)(2) – LINE GRAPH AND TABLE

Please submit all questions via the “Chat” feature on Webex 



ITEM 27A(E) – FUND STATISTICS

Please submit all questions via the “Chat” feature on Webex 



ITEM 27A(F) – GRAPHICAL REPRESENTATION 
OF HOLDINGS

Please submit all questions via the “Chat” feature on Webex 



ITEM 27A(G) – MATERIAL FUND CHANGES

Please submit all questions via the “Chat” feature on Webex 



ITEM 27A(I) – AVAILABILITY OF ADDITIONAL 
INFORMATION
ITEM 27A(J) – HOUSEHOLDING

Please submit all questions via the “Chat” feature on Webex 



IMPLEMENTATION DATES
• The final rule was published in the Federal Register on 

November 25, 2022, which sets the implementation timeline 
running according to the table below:

Please submit all questions via the “Chat” feature on Webex 

Effective Date January 24, 2023

Compliance Date July 24, 2024



CONCLUSION
 Questions?
 Don’t forget to join K&L Gates again for this 

related webinar:
 December 14:  Implementation Logistics

Please submit all questions via the “Chat” feature on Webex 




