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• Bloomberg Intelligence (BI) provides 
in-depth analysis and datasets on 
industries, companies, and 
government, ESG, credit, economic 
and litigation factors that can impact 
business decisions. 
 

• Bloomberg Intelligence research is 
backed by 300+ third party data 
providers and is delivered with no buy 
or sell recommendations. 
 

• Our analyst team averages 20+ years 
of buy- and sell-side research 
experience. 
 

• BI is exclusively provided to clients 
who subscribe to the Bloomberg 
Professional Service and can be 
accessed at BI<GO>. 
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 10% Leverage Ratio 
 

 Repeal Volcker 
 

 Stress Testing 
 

 CFPB 
 

 Retroactive SIFI Tag 
 

 Durbin Amendment  
 

 Light touch on Derivatives 
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 Nathan Dean: ndean10@bloomberg.net or +1 202 624 1932 
 Twitter: @nathandeanDC 
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CANDIDATES TAKE AIM AT REGULATIONS 
 During his campaign, Republican Presidential 

candidate Donald Trump promised "I will 
eliminate all needless and job-killing regulations 
now on the books.” 

 Republicans running for the House and Senate 
report that too many regulations is the top 
complaint they hear about on the campaign trail, 
and also promise relief 
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REG REFORM EFFORTS -- “HUUGE”? 
 
 
 James Gattuso with the Heritage Foundation 

says “If successful [efforts to reduce regulations] 
would be the first in a generation”  

 During the Reagan era, Congress reduced 
regulation of trucks, railroads, and ships; ended 
federal control of Reagan and Dulles Airports, 
Conrail, and the Alaska Railroad; and 
overhauled the tax code 
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IMPACT OF REG REFORM ALSO “HUUGE” 
 New regulatory reform efforts could have a big 

impact on many businesses and their 
customers, suppliers, and investors 

 Will be winners and losers 
 Need to stay on top of the efforts 
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USING EVERYTHING IN THEIR TOOLBOXES 
 Not easy because the President and 

Congressional Republicans are and will be using 
everything in their toolboxes to eliminate and roll 
back regulations 

 Includes Executive Orders, Congressional 
Review Act Resolutions of Disapproval, 
Executive Branch and independent agency 
actions, and legislation 
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WILL REG REFORM BE SUCCESSFUL? 
 The President and Congress already have 

succeeded in eliminating some regulations 
through Executive Orders and CRA Resolutions 

 Eliminating other regulations will take time and 
be challenged in court  

 Other regulations can only be changed through 
legislation 
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Washington:  Branch of the problem 

Source: Gallup 

21 Overview 



Source: CBO 

22 Fiscal: Let’s lay it out 



Fiscal: tax comparison 

Source: OECD 

23 

Country % total taxation % GDP
Canada 9.8 3.1
Germany 4.7 1.7
Japan 12.9 4.3
United Kingdom 7.0 2.3
United States 7.4 1.9

Corporate taxation



Tax: US corporate income tax 

Source: OECD 
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Border Destination Cash Flow Taxation Illustrations 25 

  Business 1: All Domestic Business 2: Foreign Inputs, 
Domestic Sales 
  

Business 3: Domestic Inputs, 
Foreign Sales 

Revenue $100 $100 $100 
COGS 60 60 60 
Taxable income/profits 40 40 40 
Tax 8 8 8 
After-tax income 32 32 32 

  Business 1: All Domestic Business 2: Foreign Inputs, 
Domestic Sales 
  

Business 3: Domestic Inputs, 
Foreign Sales 

Revenue $100 $100 $100 
COGS 60 60 60 
Taxable income/profits 40 100 -60 
Tax 8 20 -12 
After-tax income 32 20 52 

  Business 1: All Domestic Business 2: Foreign Inputs, 
Domestic Sales 
  

Business 3: Domestic Inputs, 
Foreign Sales 

Revenue $100 $100 $100 
COGS 60 48 60 
Taxable income/profits 40 100 -60 
Tax 8 20 -12 
After-tax income 32 32 32 

20% income tax 
 
No border adjustment 

20% income tax 
 
Border adjusted 
 
Not currency adjusted 

20% income tax 
 
Border adjusted 
 
Currency adjusted 

Source: Alan J. Auerbach and Douglas Holtz-Eakin, “The Role of Border Adjustments in International Taxation” 
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Marathon or Sprint? 
•1/3 – 115th Congress convenes 
•1/12 – Congress passes FY 2017 budget resolution, with reconciliation instruction for ACA 
repeal 

•1/20 – Presidential Inauguration 
Jan 

•2/6 – Statutory requirement for President to submit FY 2018 budget (currently pending) 
•2/28 – State of the Union Feb 

•ACA repeal and replace advances? 
•3/20 – Senate begins confirmation process on Supreme Court nominee Neil Gorsuch  Mar 

•4/15 – FY 2018 budget resolution, with reconciliation instruction for ACA repeal and replace and 
tax reform? 

•Mid-April – Debt limit expires? 
•4/28 – CR expires 

Apr 

•FY 2018 appropriations? May 

•Tax reform advances?  Jun 



Priorities 
 Top priorities: 

 ACA repeal and replace 
 Reg reform 
 Repeal+ (some replace) under reconciliation 
 Regular order (i.e. 60 votes in the Senate)? 

 Tax reform (under reconciliation?) 
 Financial services reform 

 Other priorities: 
 Immigration and border security 
 Infrastructure 

 The “din”: 
 Confirmations 
 Reg reform 
 Twitter 
 International relations 

 
 



Financial Services Reform 
 House Financial Services Chairman Jeb Hensarling’s Financial Choice Act 

 Process: Expected to be introduced and move through Committee and 
House floor quickly 

 Key provisions: 
 “Off-ramp” election for strongly capitalized, well managed 

institutions 
 End TBTF and “bank bailouts” 
 CFPB reform 
 Regulator reform and accountability 
 Incentivize capital formation 
 Community financial institution relief 

 Senate Banking Committee  
 Attempt bipartisan package under regular order? 
 GSE reform 

 



Tax Reform 
 House Ways & Means Committee 

 Process: Drafting bill along the lines of House Blueprint; once introduced, 
move through Committee and House floor quickly 

 Key provisions: 
 Cutting the corporate rate to 20% 
 Creating a separate 25% rate on business income from pass-throughs 
 Cutting the top individual rate from 39.6% to 33% 
 Creating a 50% exclusion for dividends, interest and capital gains, 

resulting in a top rate of 16.5% 
 Providing full business expensing while repealing the interest deduction 
 Shifting to a territorial tax system with a 100% dividend deduction 
 Border adjustment tax 

 President Trump: Developing “tremendous” tax reform plan 
 Senate Finance Committee: Developing its own bill, likely under reconciliation? 
 Does “comprehensive” tax reform become tax relief plus infrastructure? 

 



Questions? 




