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Speaker Ryan’s Task Force on Taxes:
Is it Real or is it Redux?

By: Mary Burke Baker, James T. Walsh, Cindy L. O’'Malley, Dennis Potter, Karishma Shah Page,
Peter V. Nelson

Speaker Paul Ryan has announced the formation of six task forces to develop House
Republican policies for 2016 and beyond. The task forces will focus on GOP priorities,
including tax reform, healthcare reform, regulatory burdens, poverty and social mobility,
national security, and reaffirming the Constitutional authority of the legislative branch.
Because their recommendations are expected to significantly influence the party’'s
platform going into the November elections and help drive its legislative agenda during
the next Administration, the importance of these task forces should not be
underestimated. They represent an important opportunity for stakeholders to help shape
important issues like tax reform.

While the task forces present an attractive new forum to advance policy priorities, they
also pose risks for those who do not engage in the process. The old Washington adage
“if you're not at the table, you're on the menu” rings especially true in a short legislative
year when members and congressional staff have already begun to work on initiatives to
pursue in 2017. The risks and opportunities are particularly great in the tax reform
context, where the newly unveiled tax task force coincides with high levels of interest in
tax reform among Speaker Ryan, the tax writing committees, and the stakeholder
community.

A Collaborative Approach

Unlike earlier tax reform working groups in the House and the Senate, these task forces
will address subjects that cut across the jurisdiction of the traditional House committees.
Consequently, five of the six task forces will be jointly led by the Chairs of the
committees that touch on a particular subject area. The tax reform task force will be led
solely by Ways and Means Committee Chairman Kevin Brady (R-TX). More information
about the leadership and goals of each task force appear at the end of this Alert.

The task forces reflect Speaker Ryan'’s interest in an inclusive legislative process—at
least as far as House Republicans are concerned (more on that below). Members will
have the option to participate in as many or as few task forces as they wish, which will
encourage members to have a say on an issue even if they do not sit on the relevant
committee of jurisdiction. The goal, as Speaker Ryan put it in announcing the task
forces, is to “seek input from all of our members and their constituents” as part of a
“bottom-up process.”
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Added Momentum for Tax Reform

The announcement of the task forces came just one day after Republican Ways and
Means Committee members held a retreat to discuss priorities for the coming year. With
Chairman Brady at the helm of the committee and the task force, the goals for both
panels will be one and the same: “Create jobs, grow the economy, and raise wages by
reducing rates, removing special interest carve-outs, and making our broken tax code
simpler and fairer.”

The tax reform task force also makes its debut in the midst of intensifying scrutiny of the
U.S. international tax system. Coming out of their retreat, Chairman Brady and other
Ways and Means Committee members vowed to introduce legislation this year to
address the rising tide of corporate inversions. Actions overseas may force their hand,
as the European Union has taken aggressive anti-tax-avoidance steps, including
proposals to implement the recommendations of the Organization for Economic Co-
Operation and Development’s (OECD) base erosion and profit shifting (BEPS) project.
These external pressures add an urgency and importance to the work of the tax task
force.

Are House Republicans Dancing by Themselves?

Competing voices on Capitol Hill may temper the influence of the task forces on the
Republican platform and the broader federal policy agenda. Senate Republicans are not
a formal part of the process, and the inclusiveness of Mr. Ryan’s effort does not extend
to Democrats. Nevertheless, Speaker Ryan’s interest in tax policy and the outsize
influence of the House Republican conference make the task forces a critical forum for
engagement, even if the initiative does not expand to include other constituencies.

2016 House Republican Task Forces

Tax Reform — Goal: “Create jobs, grow the economy, and raise wages by reducing rates,
removing special interest carve-outs, and making our broken tax code simpler and fairer.”

Leadership:
Ways & Means Committee Chairman Kevin Brady (R-TX)

Health Care Reform — Goal: “Repeal and replace Obamacare with a patient-centered
system that gives patients more choice and control, increases quality, and reduces costs.”

Leadership:

Budget Committee Chairman Tom Price (R-GA)

Education and the Workforce Committee Chairman John Kline (R-MN)
Energy & Commerce Committee Chairman Fred Upton (R-MI)

Ways & Means Committee Chairman Kevin Brady (R-TX)

Poverty, Opportunity, and Upward Mobility — Goal: “Strengthen our safety net and
reform educational programs to make them more effective and accountable, help people move
from welfare to work, and empower productive lives.”
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Leadership:

Agriculture Committee Chairman Mike Conaway (R-TX)

Budget Committee Chairman Tom Price (R-GA)

Education and the Workforce Committee Chairman John Kline (R-MN)
Financial Services Committee Chairman Jeb Hensarling (R-TX)

Ways & Means Committee Chairman Kevin Brady (R-TX)

National Security — Goal: “Develop an overarching strategy and the military capabilities
required to confront the national security threats of the 21st century.”

Leadership:

Administration Committee Chairman Candice Miller (R-MI)

Armed Services Committee Chairman Mac Thornberry (R-TX)

Foreign Affairs Committee Chairman Ed Royce (R-CA)

Homeland Security Committee Chairman Michael McCaul (R-TX)

Judiciary Committee Chairman Bob Goodlatte (R-VA)

Permanent Select Committee on Intelligence Chairman Devin Nunes (R-CA)
Veterans Affairs Committee Chairman Jeff Miller (R-FL)

Reducing Regulatory Burdens — Goal: “Make it easier to invest, produce, and build
things in America with a regulatory system that reduces bureaucracy and eases the burden on
small businesses and job creators, while still protecting the environment, public safety, and
consumer interests.”

Leadership:

Agriculture Committee Chairman Mike Conaway (R-TX)

Energy & Commerce Committee Chairman Fred Upton (R-MI)

Financial Services Committee Chairman Jeb Hensarling (R-TX)

Judiciary Committee Chairman Bob Goodlatte (R-VA)

Natural Resources Committee Chairman Rob Bishop (R-UT)

Oversight & Government Reform Committee Chairman Jason Chaffetz (R-UT)
Science, Space, and Technology Committee Chairman Lamar Smith (R-TX)
Small Business Committee Chairman Steve Chabot (R-OH)

Transportation & Infrastructure Committee Chairman Bill Shuster (R-PA)

Restoring Constitutional Authority — Goal: “Reclaim power ceded to the executive
branch over the years by reforming the rulemaking process, checking agency authority,
exercising the power of the purse, and conducting more robust oversight.”

Leadership:

Appropriations Committee Chairman Hal Rogers (R-KY)

Judiciary Committee Chairman Bob Goodlatte (R-VA)

Natural Resources Committee Chairman Rob Bishop (R-UT)

Oversight & Government Reform Committee Chairman Jason Chaffetz (R-UT)
Rules Committee Chairman Pete Sessions (R-TX)



K&L GATES

Speaker Ryan’s Task Force on Taxes: Is it Real or is it Redux?

Authors:

Mary Burke Baker
mary.baker@klgates.com
+1.202.778.9223

James T. Walsh
jim.walsh@klgates.com
+1.202.778.9321

Cindy L. O’Malley
cindy.omalley @klgates.com
+1.202.661.6228

Dennis Potter
dennis.potter@klgates.com
+1.202.778.9121

Karishma Shah Page
karishma.page@klgates.com
+1.202.778.9128

Peter V. Nelson
peter.nelson@klgates.com
+1.202.778.9358

K&L GATES

Anchorage ~ Austin  Beijing  Berlin ~ Boston  Brisbane  Brussels ~ Charleston  Charlotte ~ Chicago  Dallas  Doha  Dubai
Fort Worth ~ Frankfurt ~ Harrisburg Hong Kong  Houston London  Los Angeles Melbourne  Miami Milan  Newark  New York
Orange County Palo Alto Paris Perth  Pittsburgh  Portland ~ Raleigh Research Triangle Park  San Francisco S&o Paulo  Seattle

Seoul Shanghai Singapore Sydney Taipei Tokyo Warsaw Washington, D.C. Wilmington

K&L Gates comprises approximately 2,000 lawyers globally who practice in fully integrated offices located on five
continents. The firm represents leading multinational corporations, growth and middle-market companies, capital
markets participants and entrepreneurs in every major industry group as well as public sector entities, educational
institutions, philanthropic organizations and individuals. For more information about K&L Gates or its locations,
practices and registrations, visit www.klgates.com.

This publication is for informational purposes and does not contain or convey legal advice. The information herein should not be used or relied upon in
regard to any particular facts or circumstances without first consulting a lawyer.

© 2016 K&L Gates LLP. All Rights Reserved.


http://www.klgates.com/

